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Some welcome developments ... 


More often than not public pol- 
icy victories achieved by your CTF 
are shared. Demands for a bal- 
anced budget for instance, are of- 
ten echoed by many groups, opin- 
ion leaders and even politicians. 
But with the announcement this 
past February that the Alberta 
government would phase out its 
health care tax; there was no de- 
nying who earned the credit. 

Initiated five years ago by 
former CTF-director John Carpay 
and provincial manager Lorne Ko- 
ropatwa, the campaign to abolish 
the tax was met with stiff opposi- 
tion from the govern- 


cause can make! 


The “Nongovernmental Interna- 
tional Panel on Climate Change" 
(clever name meant to counter the 
Intergovernmental Panel on Cli- 
mate Change) launched in New 
York in March along with a scien- 
tific report and declaration stat- 
ing: 

@ global climate is always 
changing naturally; 

@ carbon dioxide (CO2) is not 
a pollutant and necessary for 
all life; 


governments are already collect- 
ing “environmental levies” in ex- 
cess of the social costs associated 
with CO2 output. 

As the nongovernmental pan- 
el points out “such policies will 
markedly diminish future pros- 
perity and so reduce the ability of 
societies to adapt to inevitable cli- 
mate change, thereby increasing, 
not decreasing human suffering.” 

The Harper government has 
been lambasted on these pag- 
es many times over the past few 

years. Their first two 


ment time and time budgets were highlighted 
again. But what your 60 what your CTF has learned over the years is —_ by boutique tax cuts and 
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cians we seek to con- 

vince. Rather, it is 

getting the public on- 

side. If the public is onside politi- 
cians will soon rush to the front of 
the parade. 

Current director Scott Hennig 
along with our field services team, 
thousands of CTF supporters in 
Alberta and many converts along 
the way made it happen. No, your 
CTF does not win every battle it 
fights (see 2007 Year in Review 
page 22), but this issue’s cover 
story (page 10) demonstrates the 
difference thousands of taxpay- 
ers banding together for common 


front of the parade. 


@ claimed “consensus” amongst 
the climate science communi- 
ty is false; and 

@ costly regulations and taxes 
to reduce C02 emissions will 
have no appreciable impact 
on the future trajectory of glo- 
bal climate change. 

Politicians across Canada are 
no doubt watching British Colum- 
bia’s implementation of a carbon 
tax (page 31) with enthusiasm. 

As has been reported in these 
pages previously; many European 


fall, the government ap- 

pears to have undergone 

a transformation. A wel- 
come economic statement in Oc- 
tober cut taxes across the board 
and this year’s budget (page 18) 
introduces a tax free savings ac- 
count, tackles EI surpluses and 
most important, holds spending 
to 3.5% next year. 

To be sure, the government 
should go further on income tax 
relief and debt reduction. Never- 
theless, we acknowledge that the 
Harper government is moving the 
ball in the right direction and de- 
serves commendation! 


The Canadian Taxpayers Federation is a federally incorporated non-profit 
and non-partisan organization dedicated to lower taxes, less waste and 
accountable government. Founded in 1990, the Federation is independent 
of all partisan or institutional affiliations and is entirely funded by free-will, 
non-tax receiptable contributions. All material is copyrighted. Permission to 
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I agree — we are long 
overdue for a flat tax and 
much lower taxes. Govern- 
ment revenue will likely in- 
crease! 


Douglas Babcook 
Nanoose Bay, B.C. 


As a college student who 
takes a Canadian income 
tax course as part of my 
program, I can agree the 
tax system is very complex. 
But you don't need to be an 
expert to agree on that — 
the average person knows 
it all too well! 

Aside from the obvious 
simplicity of the CTF’s two 
rate proposal, almost 20 
European countries cur- 
rently operate on a flat tax 
model and prosperous Al- 
berta implemented a single 
rate of 10% five years ago. 

Opponents of a flat tax 
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point to it as being regres- 
sive yet ignore that across 
the board rates are lower 
for everyone. 

The Tories have a gold- 
en opportunity to do some- 
thing that could be both 
populist and core-conserv- 
ative. Needless to say, the 
Liberals would vote it down 
at their own peril. 

James Perry 
Niagara Falls, Ontario 


Municipal 
infrastructure? 


As presented in The Tax- 
payer, larger cities have 
banded together to sand- 
bag the federal government 
for contributions to fund 
their “infrastructure defi- 
cits”. The definition of “in- 
frastructure” in the Oxford 
English Dictionary with re- 
spect to non-military mat- 
ters, is: “The foundation 
or basic structure of an or- 
ganization, specifically the 
installations and servic- 
es (power stations, sew- 
ers, roads, housing, etc.) 
regarded as the economic 
foundation of a country.” 

Since Mississauga is 
one of the cities complain- 
ing of a lack of funds for 
“infrastructure”, I asked 
our councillor to list the 
ten largest unfunded infra- 
structure items in the city’s 
$253-million ten year cap- 
ital forecast for 2008. Her 
response is as follows: 


e Lorne Park and 
Lakeview libraries reha- 
bilitation; 


e Park development; 


e Malton Arena rehabili- 
tation; 


e Renovation of 12 fire 
stations; 


e Rehabilitation of indoor 
and outdoor pools; 


e Facility maintenance; 


e Park redevelopment; 
and 


e Road rehabilitation. 


I would make two obser- 
vations (apart from there 
being eight items rather 
than ten). First, with the 
exception of road rehabil- 
itation, none of them re- 
late to the dictionary def- 
inition of infrastructure. 
None but roads are part of 
the city’s economic founda- 
tion. Second, most of them 
could well be postponed 
for a decade or two with- 
out causing much incon- 
venience. 

Perhaps The Taxpayer 
could help the public un- 
derstand the urgency or 
lack of urgency of purport- 
edly failing municipal infra- 
structure if it compiled lists 
for a few other cities such 
as the one cited above for 
Mississauga. 

Barry Graham 
Mississauga, Ontario 


MP pay hike 

The 3.1% pay increase 
for MPs is absolutely dis- 
gusting. As a retired po- 
lice officer my pension in- 
creased 1.8% this year, for 
which I feel fortunate. Serv- 
ing police members’ pay in- 
creased 2.5%. 


$155,400 for an MP?! 
And this doesn't include 
their benefits package and 
top-ups! 

Anything can be rational- 
ized, even highway robbery. 
To add to the problem 

most people could care 
less or, if they do, the con- 
cern might, at best, linger 


for a week or two. 
D. Beere 
North Vancouver, B.C. 


“Hats off” to CTF 
on Aboriginal 
spending 

I was flabbergasted to 
see a November 27, 2007 
press release from the 
National Association of 
Friendship Centers (NAFC) 
demanding the 
CTF apologize 
for statements 
made regarding 
aboriginal pro- 
gram funding. 

Hats off to the 
CTF for point- 
ing out the truth. 
There are many 
First Nation peo- 
ple whom are 
stifled and co- 
erced into polit- 
ical submission 
so as idiot [or- 
ganizations like] 
NAFC can enjoy 
taxpayer funding 
while creating so- 
cial strife and ex- 
ploiting citizens. 

Donna Marshall 


Treaty 
Representative 


Toronto, Ontario 


artizans.com 


Not “warm” to 
idea of Carbon 
tax 


I am adamantly 
against any form of a car- 
bon tax as I do not be- 
lieve in the anthropo- 
genic global warming 
myth. I believe that cli- 
mate change (warming/ 
cooling) is a natural cy- 
clical occurrence and 
any attempts to reduce 
CO2s will have a negli- 
gible effect on climate 
change. Carbon taxes 
are nothing more than 
another tax grab that will 
have a negative econom- 
ic impact. Here are a few 
links that readers may 
find informative: 


Letters-to-the-editor 


* http://icecap.us/ 
* http://climateaudit.org/ 


* http:/Awww.climate- 
resistance.org/ 


* http://home.earthlink.net/ 
~ponderthemaunder/ 
index.html 


Suzanne Smart 
Gibsons B.C. 


The Campbell government 
became the first in North 
America to wage war on Car- 
bon emissions by introduc- 
ing a carbon tax. 

Of course the worst kind 
of carbon emission is that 
being exhaled by politicians 


full of hot air and gas. 
Pierre Bouvier 
Harrison Hot Springs, B.C. 
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Flush go your tax dollars 


Two Saskatchewan communities plan to 
flush money — rather than water — down the 
drain. Battleford, a town of less than 4,000, 
sits at the juncture of the North Saskatchewan 
and Battle Rivers. Nevertheless, town council 
wants to spend $1 million to buy energy 
efficient toilets, shower heads and aerators for 
everyone in the community. The town hopes 
it can pre-empt an expansion of wastewater 
management facilities as the town itself 
expands. However, engineers are concerned 
that decreased water use may cause pipes 
to freeze in winter. Further, it’s not known 
if the initiaitve will lower demand enough 
in summer when people water lawns and 
gardens. 

Battleford’s mayor hopes the Federation 
of Canadian Municipalities will co-fund the 
project. The province refused, but did join 
with the federal government on a $250,000 
grant to restore the Battleford town coun- 
cil and opera house. The latter has not been 
open since 1965. 

Getting in on the act, the city of Saskatoon 
recently gave out 3,000 showerheads to its 
residents at a cost of $20,000. 

With files from Saskatoon Star Phoenix / city of 
Saskatoon news release 


as one unconcerned about how tax dollars are 
spent. 

Marin described it as a “shameful episode 
that never should have happened and should 
never be repeated.” He said LAC “shirked” its 
responsibilities because of resentment over 
the government's refusal to increase funding 
and “rubber stamped” costs related to the 
trial. The problems worsened in 2005 when 
Superior Court Justice Bryan Shaughnessy 
twice ordered LAC to increase its funding for 
Wills’ case. 

Wills reportedly conned LAC into giving 
him money by transferring assets to friends 
and his ex-wife. The Ontario government 
said it will take legal action to recover some 
of the money. But according to legislation, 
the government only had a two-year window 
to initiate legal action to collect aid obtained 
under false pretenses. 

Wills is seeking additional LAC funding for 
his appeal and may even turn to LAC to defend 
any action against the government seeking a 
refund. 

With files from the National Post / Globe and Mail 


Song writers demand compensation 


The Songwriters Association of Canada 
(SAC) is demanding a $5 tax be 


Legal aid conned 


According to Ontario 
Ombudsman Andre 
Marin, provincial 
taxpayers were taken 
to the cleaners by the 
province’s Legal Aid 
Commission (LAC). It 
racked up $1.2-million 
defending former 
Toronto police officer 
Richard Wills, charged 
with murdering his 
girlfriend. Wills was 
convicted of first degree 
murder last year. 

In a report entitled, 
‘A Test of Wills,” Marin 
described LAC’s culture 


applied to the monthly bill of 
all internet subscribers. The 
revenue would be distributed 
to members of the SAC. 

SAC stated people use 
the internet to illegally 
download songs and wants 
compensation. However, many 
users have little interest in 
music — or more specifically 
Canadian music — while 
others download music legally. 
But that doesn’t bother the 
SAC who feels it must punish 
everyone to catch the few. 

The association says it 
will earn approximately $1 
billion off this tax. Ironically, 


SAC calls for a tax on the internet 


Waste 


in 1999 before downloading became an issue, 
CD sales in Canada (including both foreign 
and Canadian artists) only amounted to $1.3 
billion. 

A similar tax was applied to CD/DVD 
purchases under former Liberal cabinet 
minister Sheila Copps applying the same logic. 
Again, a significant percentage of users didn’t 
use CDs to store illegal music. Ironically, with 
the introduction of MP3 players, the use of 
CDs for music has plummeted, yet, the tax 
remains. 

The Canadian Copyright Board (CCB) had 
also instituted a $5 to $75 charge on MP3s 
(depending on size) for music downloaded 
illegally. However, the tax was recently 
overturned by the Federal Court of Appeals 
who stated the CCB did not have authority to 
do this. 

As Diane Brisebois, president of the Retail 
Council of Canada explained, “Retailors have 
fought against these levies since their creation 
in 1997 because it taxes a product based on 
what a consumer possibly could use it for.” 

With files from the National Post / Globe and Mail 


Doggy porta-potties flushed 


After spending $4,574.38, Toronto has 
bailed out of the doggy port-a-potty business. 
In 2006, city bureaucrats determined that 
23% to 27% of the garbage taken from Toronto 
parks consisted of dog poo. 

They decided this had to end and instituted 
a plan to have dog owners deposit 
excrement in separate containers 
to be handled by the sanitation 
department. 

Three different trial programs 
were set up in different parks. 

In the first program, 800 
litre septic tubs with water and 
sanitizers were set up at two off- 
leash parks in north Toronto. The 
city even provided shovels so dog 
owners could scoop up the waste 
and throw it in the containers. 

At one park, someone threw 
in wood chips which absorbed 


Doggy porta-potties finally scrapped 


water and everything else in the tub forming 

a jelly-like glob that cost taxpayers $1,000 to 
clean out. At the other park, people threw in 
so many plastic bags, staff had to fish them 
out before they could forward the barrel to the 
sanitation department. 

The other two programs fared only slightly 
better. At one park, bureaucrats set up organic 
bins and asked dog owners to deposit waste 
there. Inevitably some non-organic material 
ended up in the bins forcing city officials to 
separate the doggy doo from plastic bags and 
bottles. As well, dog owners often put the dog 
waste in a bag and knotted it — requiring a poo- 
bag separation department. 

As for the third program, dog owners were 
encouraged to take the dog waste home and 
flush it down the toilet. Nevertheless, city 
bureaucrats determined dog owners weren't 
obeying these instructions and were instead 
throwing the dog refuse into the garbage. 

All three trial programs have since been 
scrapped. Cost to taxpayers was $3,169.20 
for the two tubs, $213.18 for scoopers, $192 
for signs and of course the $1,000 cleaning 
charge. 

With files from the National Post 


WED smells the flowers 


Somehow the city of Coquitlam, B.C. 
managed to snatch $360,000 from Western 
Economic Diversification, a federal slush fund, 
to do some painting, finish work on a clock 
tower and even provide banners for a St-Jean- 


= 


Waste 


Baptiste Day celebration. But the cornerstone 
of the funding was for construction of ten 
“flower towers” in the community. 

However, many residents consider them 
an eye sore. Alexander Makowski labeled the 
towers as “leftovers of a factory” and wondered 
why there were no flowers in them. A week 
after airing his complaints in the local paper, 
the city had flowers in the towers. 

He said, “If it's city money or federal money 
it doesn’t matter — it’s still our money. This is 
typical of our bureaucrats and not the best way 
to spend our [tax dollars].” 

With files from Coquitlam Now 


Federal court rescues taxpayers from 
kangaroo court 


In a resounding indictment, the Federal 
Court overturned a Canadian Federal Human 
Rights Commission (FHRC) decision awarding 
Canada Post employees $150 million in back 
Pay. 

In 1983, the postal union — concerned 
inside clerical workers (mostly female) 
were being paid less than employees in the 
operations section (mostly male) — took their 
case before FHRC demanding $300 million in 
pay equity. 

Canada Post argued the wage discrepancy 
was due to different priorities of the various 
unions negotiating contracts. 

Though the union made the claim, it did 
not have to pay any legal costs. As claimant, 
those costs are picked up by taxpayers through 
FHRC. However, in its defence, Canada Post 


had to hire lawyers. 

Incredibly, FHRC spent 10 years to research 
the claim and another 12 to make its decision. 

In 2005, after 22 years of deliberation, 
FHRC awarded Canada Post employees $150 
million — half the union’s initial demand. 

At that point, Canada Post appealed the 
decision to a real court. 

In 2008, the Federal Court — in a blistering 
condemnation of FHRC — overturned 
the award. Justice Michael Kelen said the 
commission “unreasonably ignored the factual 
reality” and said there was little evidence 
of wage discrimination based on sex. He 
added the “[length of the case] offends the 
public conscience of what is reasonable and 
responsible.” Justice Kelen quoted a passage 
out of Charles Dicken’s Bleak House, where 
legal fees consumed an entire estate following a 
prolonged lawsuit. 

With files from the National Post 


Pay your civil war bills 


Those who suggest governments can run 
prolonged deficits haven’t heard a recent out of 
Florida. 

During the Civil War, the city of Tampa was 
strapped for money and purchased supplies — 
mostly bullets — on credit from a local shop 
owner Thomas Kennedy to defend itself against 
possible attack. The city issued a promissory 
note for the $299.58 purchase and promised 
to pay 8% a year interest until the debt was 
paid. 

The bill, it seems, was never paid. 

In March, the heirs of Thomas 
Kennedy produced the note and 
filed suit against the city of Tampa 
to collect the debt. That $299.58 
promissory note issued on June 
22, 1861 is today worth $22.7 
million due to compound interest. 
A statement issued by the city says 
the claim is not valid. 

With files from the St. Petersburg 
TimesPai 


Taxpayers finally get justice after 25 
year battle with kangaroo court. 


Waste 


The BC government announced a program 
where it will pay half the salaries of any pro- 
vincial employee who volunteers for the 2010 
Winter Olympics. 

The offer was outlined in an e-mail that 
Jessica McDonald — head of BC’s civil service 
— sent to the government’s 30,000 employees 
in February. 

Ironically, more than 10,000 applications 
were received to volunteer almost immediately 
after the call went out. The opposition suggests 
Olympic committee must be in a huge rush to 
get the 25,000 volunteers it needs. 

This represents another hidden cost that 
will not show up in the Olympic Game’s final 
tab. It is expected the government will pay $3- 
million for every 1,000 employees who take the 
offer. 

With files from the Globe and Mail 


Eleven month old does time, while 
murderer gets six years 


Natasha Cartledge is concerned her half- 
sister will spend the next 13 months in jail. 
Natasha’s half-sister is only 14 months old. 

In October 2007, Lisa Whitford was 
sentenced to six years in jail for the murder of 
Natasha's father — Anthony Cartlege. Lisa — 
who was living with Natasha’s father and was 
two weeks pregnant — shot Anthony in the 
face with a shotgun. 

Despite the brutal murder, the court allowed 


Lisa to keep her daughter who was born in jail. 
After sentencing, Lisa was moved to a private 
unit at the renowned prison resort — Fraser 
Valley Institution — where she was given her 
own unit complete with kitchen, private back 
yard and nearby park to raise her daughter 
Jordynn. 

Natasha doesn’t approve of her half-sister 
being raised in a sterile prison environment 
with a woman who murdered her father. 
Whitford will be eligible for parole in June 
2009 — just three years after committing 
murder. By then, Jordynn will be 27 months 
old. 

With files from the Comox Valley Echo 


Expensive twine 


The Nekaneet First Nation of South- 
western Saskatchewan has just agreed toa 
$9.8 million settlement with Ottawa for items 
band members claim they did not receive as a 
signatory of Treaty 4. 

Under the Treaty — ratified November 4, 
1876 — any band member who wanted to farm 
was to receive a one-time allotment of tools 
and grain: two hoes, one spade, one scythe, 
one axe and enough grain for the amount of 
land cultivated. The chief, on behalf of the 
band, was to receive a yoke of oxen, a bull, 
four cows and a chest of carpenter’s tools: five 
hand-saws, five augers, a grind stone, a cross- 
cut saw and a pit saw. 

In addition to these one-time payments, 
the band was to receive a yearly allotment of 
ammunition and twine valued at $750. 


The band, with a current 
membership of just over 400, argued 
it never received these items when the 
reserve was established in 1913, and 
has been fighting for compensation 
since 1987. 

The settlement offer of $9.8 million 
still needs ratification from Nekaneet 
band members. 

With files from the Saskatoon Star Phoenix 
/ Department of Indian Affairs and Northern 
Development 


Civil War debt reveals why governments 
shouldn't run prolonged deficits 


CTF VICTORY! 


natom 


cy objective, we know better t 
Moving decision makers and 
persistence often pays off. Th 


of a CTF VICTORY 


en your Canadian Taxpayers Federation (CTF) sets a poli- 


han to expect overnight results. 
public opinion can take years. But 
e elimination of bracket creep, 
balanced budget laws, and sig- 
nificant tax relief have all tak- 

en place in various parts of the 
country thanks to unrelenting 
persistence. 

When the CTF took on the fight 
to eliminate Alberta’s health care 
premium tax in 2003, nobody 
thought it would be a quick fight. 
And it certainly hasn't. 

The repeated rejection from 
the Alberta government to elimi- 
nate this tax didn’t slow us down. 
Your CTF continued to ham- 
mer the issue at each opportu- 
nity, and, coupled with the help- 
ing hand of thousands of CTF 
supporters and other taxpayers, 
we're now on the cusp of seeing 
the health care tax eliminated. 

On February 4th, 2008 dur- 
ing the Speech from the Throne, 
Lieutenant Governor Norman 
Kwong read these words in the 
Alberta Legislature: 


This year, it (the government) 
will introduce legislation to 
phase out Alberta health care 
insurance premiums for all 
Albertans. 


This legislation will lay out 

a plan for the elimination of 

premiums within four years. 

With a budget scheduled for 
May, we expect the government to 
follow through on its promises. 


CTF VICTORY! 


What’s this going to mean fo the 
average Alberta family? 

Depending on how fast they eliminate the 
tax (and the premier is already on record sug- 
gesting they could speed up the timeline) it will 
mean $1,056 back in the pockets of Alberta 
families each year. 

If you are a single individual, the tax cut will 
be $528 per year. 

Even if one’s employer pays all or a portion 
of your premium, you are still in for a tax cut 
because premiums are a taxable benefit. Elim- 
inating this so-called “benefit” will mean you 
pay less income taxes and allow your employer 
a little more room to give you a raise! 


Why eliminate this tax? 

For starters, so-called health 
care premiums are intentional- 
ly mis-named to fool Albertans 
into believing they are paying for 
health care. There’s no doubt 
this tax would have been elim- 
inated long ago had it been 
named the “bureaucrat sal- 
ary enhancement levy.” 
Health care premiums pay 
for health care no more or 
no less than does the busi- 
ness tax, insurance tax or oil 
and gas royalties. 

Second, they are suggested to 
be an insurance premium, like 
Albertans pay for car or home 
insurance. If this were true, the 
level of premium would fluctu- 
ate up and down depending on 
how much you used the health 
system. They do not. In fact, the 
last time they went up (in 2002 
by 29%) it had nothing to do with 
Albertans using the health care 
system more and everything to do 
with the government spending it- 
self into a near deficit budget po- 
sition. 

Third, they are a regressive 
tax. When looking at taxa- 
tion, the general principle 


followed is that those who earn more pay more 
in taxes. Alberta’s single-rate of income tax re- 
flects that principle. The health care premium 
does not. Every family (with children) earning 
more than $40,000 pays $1,056 per year. This 
means a larger portion of a family’s income 
goes to pay this health care tax the closer the 
family is to being above the $39,250 premium 
subsidy cut-off. 

Fourth, they are costly to collect and ad- 
minister. The health care premium costs 
$12.7-million per year to administer and col- 
lect, with 40 per cent of it ($4.5-million in 
2005-06) going to pay private collection agen- 
cies to go out and shake down those in arrears. 

Fifth, and most important, that’s what our 
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@@The Tories have been criticized for years ... by 
groups such as the Canadian Taxpayers Federation 
for collecting the premiums. 99 


Canadian Press, February 4, 2008 


@@The happiest guy at the legislature 
might have been Scott Hennig, with the 
Canadian Taxpayers Federation, which 
has campaigned tirelessly to get the pre- 

mium scrapped. 99 


Edmonton Sun, February 5, 2008 


@6/Health care premiums] have long been 
a bone of contention for groups like the 


Canadian Taxpayers Federation. 99 
Calgary Herald, February 5, 2008 


hailed word the Tories finally want the 
premiums to die a slow death. The lob- 
by group has for years pushed for the 


fees to be axed.99 


Edmonton Journal, February 4, 2008 


@@The speech ... included a new pledge to 
eliminate health-care premiums, a move Mr. 
Klein resisted for years, but has long been 
called for by...the Canadian Taxpayers Fed- 


eration. 99 
Globe and Mail, February 4, 2008 


CTF VICTORY! 


supporters told us they wanted. In our sup- 
porter survey of 2003-04, 64% of they said the 
health care premium should be abolished. In 
the CTF supporter survey of 2005-06, 73% said 
health care premiums should be abolished. In 
the 2006-07 CTF supporter survey, they picked 
the health care premium as the number one tax 
the CTF should focus on eliminating. 


Where do we go from here? 
Budget 2008 is coming up shortly, and the 


CTF will push for the immediate elimination of 
this tax. Alberta certainly has the fiscal ability 
to eliminate this tax immediately — if a shred of 
spending discipline is practised. 

At the very least, we have a firm commitment 
from the government to eliminate the premi- 
ums over four years. The CTF will continue to 
watch this closely to ensure our premier doesn’t 
follow the lead of Ontario Premier Dalton 
McGuinty and say one thing when he’s cam- 
paigning and do another after he’s elected. 


Chronology of a Victory 


March 19, 2002 — Klein government increas- 
es health care premiums by 29% in Budget 
2002 to $44 per month per individual or $88 
per month per family. 


June 15, 2003 — CTF launches a petition and 
campaign to eliminate Alberta health care pre- 
miums. 


November 18, 2003 — CTF delivers 1,908 
signed petitions calling for the elimination of 
health care premiums to Premier Klein. 


June 21, 2004 — CIF points out 
that Tax Freedom Day in Alberta 
is five days later in 2003 than in 
2001 thanks to the 2002 increase 
in health care premiums. 


July 9, 2004 — CTF launch- 

es another petition calling on the 
Alberta government to reject the 
Graydon Report recommendations 
for higher taxes and health care 
premiums. 


October 1, 2004 — The Alberta 
government eliminates health care 
premiums for seniors. 


November 17, 2004 — CTF re- 
leases result of candidate question- 
naire showing 296 candidates run- 
ning in the provincial election sup- 
port eliminating health care premi- 
ums, including the leaders of the 
Alberta Liberals, NDP Alberta Alli- 


ance, Green Party, and the Social Credit Party. 


January 27, 2005 — CTF Alberta direc- 

tor John Carpay meets with Finance Minister 
Shirley McClellan requesting the Alberta govern- 
ment eliminate health care premiums in Budg- 
et 2005. 


April 12, 2005 — CTF delivers another 7,218 
signed petitions to Premier Klein calling for the 
elimination of health care premiums, bringing 
the total to over 9,000. 


Former CTF director John Carpay meets with then-Finance Minister Pat 
Nelson in 2003 calling for elimination of health care premiums. 
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September 22, 2005 — In response to the 
$400 “Ralphbucks” cheques, the CTF calls the 
payment a “partial health care premium re- 
fund,” and calls for the Alberta government to 
eliminate the premiums instead. 


January 12, 2006 — In a column, the CTF 
shows how the non-indexation of health care 
premium subsidy thresholds is creating a “pre- 
mium creep” for low-income Albertans, mov- 
ing them from not having to pay the premium to 
having to pay. 


March 22, 2006 — In Budget 2006, the Alber- 
ta government increases the health care premi- 
um subsidy thresholds for low-income individu- 
als. 


March 29, 2006 — In a stakeholder meeting 
with Health Minister Iris Evans, CTF-Alberta di- 
rector Scott Hennig continues to press for pre- 
mium elimination and real health care reform. 


November 14, 2006 — CTF releases PC lead- 
ership candidate responses to CTF survey, 
showing that five of the eight candidates are 
committed to eliminating the premiums. 


November 2006 — An Ipsos-Reid poll of 800 
Albertans for the Calgary Herald indicates 80% 
want health care premiums eliminated. 


March 6, 2007 — CTF releases Top 20 list of 
priorities for the Stelmach government, with #1 
being: “Eliminate Alberta’s regressive heath care 
premium tax.” 


October 23, 2007 — CTF Alberta director 
Scott Hennig meets with Finance Minister Lyle 
Oberg to press for elimination of health care 
premiums in Budget 2008. 


January 31, 2008 — CTF delivers another 
2,100 signed petitions to Premier Stelmach call- 
ing for the elimination of health care premiums. 
This brings the total to over 11,200 CTF peti- 
tions delivered. 


February 4, 2008 — In the Throne Speech, 
the Alberta government announces they will be 
taking steps to phase out the Alberta health care 
premium over the next four years. 


What the politicians have said 
about health care premiums in 
the past: 


@6I am not prepared to eliminate 
health care premiums ... Health care 
premiums currently bring in around 
S900 million that goes to pay for health 
care. 99 


former Finance Minister Jim Dinning. 


@6I can give the assurance that a 
health care premium is a health care 
premium is a health care premium. So 
if it looks like a premium and it acts 
like a premium and does what a pre- 
mium is supposed to do, it must be a 


premium. 99 
former Premier Ralph Klein. 


@6@First of all, premiums in an insur- 
ance program are not a tax. Secondly, 
those who are on lower incomes don’t 
pay health premiums.99 


former Premier Don Getty. 


@6It is not a tax; it is a premium for an 
insurance program that is 
a policy and has been 
a policy in the prov- 
ince of Alberta since 


1966.99 
former Minister of Health, 
Shirley McClellan. 


@6] don’t know. Is it 
hurting you? A thousand 
bucks for what? For 
your whole family? 
That’s not too 
bad, consider- 
ing. I would 
say that it’s 
nominal. 99 


former Premier 
Ralph Klein. 


13 


~ 


Toward more efficient muni 


Guest commentary 
by Bruce Hollands 


In need of reform 


anada needs a more standardized mu- 

nicipal service delivery regime. Munic- 

ipal activities are similar across the 
country, yet business processes are often very 
different. As a result, Canada’s 3800 or so mu- 
nicipalities waste billions of dollars each year 
on tailor-made products and services. Cost-ef- 
fective, off-the-shelf solutions must be more 
widely used and conditions for the broad im- 
plementation of best practices and more com- 
petitive procurement must be created if munic- 
ipal government is to become more efficient. 
Moreover, significant savings and economies 
of scale could be achieved if municipalities co- 
ordinated purchasing and operated more uni- 
formly. 

There is also a critical need to improve fi- 
nancial management and reporting and to pro- 
vide elected local officials with the tools they 
need to address spiralling labour costs. 

But the only way to implement real change 
and catalyse the municipal sector is through 
binding provincial legisla- 
tion. This will make mu- 
nicipalities more sustain- 
able and transform them 
into dynamic engines of 
local economic growth. 


Binding legislation 
Binding legislation is 
needed because leaving 
things to the discretionary 
authority of municipali- 
ties doesn’t work. We all 
remember the spending 


@@ Independent 
inquiries should be 
established in every 
province to evaluate 
and compare the 
salaries of public 
employees with 
those in the private 
sector in an effort to 
ensure some 


parity. GO 


on non-core infrastructure that was common 
during the heyday of the national infrastructure 
program. Another example are amendments to 
the Ontario Municipal Act, which allow munic- 
ipalities to create new positions, such as audi- 
tor general and ombudsman, to enhance local 
accountability. Few local governments have act- 
ed on it because it is not a requirement, forcing 
citizens in some communities to petition for the 
establishment of these positions. 

One good example of binding legislation is 
Ontario’s Bill 175, the Sustainable Water and 
Sewage Act, 2002. This measure compels mu- 
nicipalities to assess the costs of water and sew- 
er services and to recover the money needed to 
operate, maintain and replace them. Although 
this has lead to higher user fees, it has made 
Ontario’s water and wastewater infrastructure 
financially and environmentally more sustain- 
able. It has also provided consumers an incen- 
tive to reduce water use, thereby lowering the 
cost of future infrastructure investments. 

Enforcement mechanisms, however, must be 
in place. It was recently discovered that city of 
Ottawa bureaucrats dumped $41 million from 


ipal government 


other departments into its water and sewer op- 
erations. 

Legislation that required consideration of 
public private partnerships (P3s) would also 
be beneficial. This method of 
financing and delivering pub- 
lic services has proven its val- 
ue around the world, fostering 
innovation and a higher level of 
public sector accountability. Ca- 
nadians have spoken about P3s 
for decades but have barely be- 
gun to put them into practice. 


Off-the-shelf savings and 
smarter purchasing 

A special report on technol- 
ogy and government in The 
Economist (February 16, 2008) 
shows how significant savings 
can be achieved when a municipality discards 
traditional approaches. By getting rid of its 
servers and using off-the-shelf software provid- 
ed by Google, Washington, D.C., for example, 
was able to reduce its software costs by a fac- 
tor of twelve — from $50 a month per employ- 
ee to $50 a year. This illustrates the financial 
drag customized purchasing has on municipali- 
ties. Collectively, Canadian municipalities could 
reduce their IT costs by some $100-$150 mil- 
lion annually if they followed Washington’s ex- 
ample, not to mention the additional millions 
that could be saved in needless consulting and 
maintenance fees. 

Legislation must be enacted to help ensure 
more accountability, uniformity and innova- 
tion in the business processes used by munic- 
ipalities. Contracts should be performance- 
based, with incentives for success and penal- 


@@ Moreover, 
significant 
savings and 
economies of 
scale could 

be achieved if 
municipalities 
coordinated 
purchasing and 
operated more 
uniformly. © 
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ties for failure. Municipalities must more ef- 
fectively transfer risk to the private sector, buy 
more shrewdly, and put an end to tenders that 
allow costs to escalate after contracts have 


been awarded. In most cases, tenders 


should simply define a service outcome 
and let the private sector determine how to best 
achieve it. Finally, assessing the lifecycle costs 
of products must become a prime considera- 
tion in all purchasing. 


Municipal accounting -- dramatic 
improvements needed 

Another area that would benefit from frame- 
work legislation is accounting. Proper finan- 
cial information is essential to effective and ac- 
countable management. A recent study by the 
Frontier Centre for Public Policy, The 2007 Lo- 
cal Government Performance Index (LGPI), 
found significant deficiencies in the account- 
ing practices of Canadian municipalities. This 
makes it difficult to analyse the performance of 
our local governments, undermines the man- 
agement of our infrastructure, and makes it 


< 


Part three of a three-part series 


impossible to grasp pension fund liabilities, 
which are incompletely and inconsistently re- 
ported. The lack of mandatory and basic ac- 
counting for infrastructure assets leaves Cana- 
da far behind international standards. 

According to the Frontier Centre study, “One 
of Canada’s best hopes for economic ad- 


vancement could well lie within improving the 
competence of local government, more particu- 
larly their adoption of ‘asset management’ best 
practices...” It advocates the adoption of more 
competitive tendering, the reduction of union 
influence in work practices and the creation 

of more performance incentives for employ- 
ees. Not surprisingly, the study showed “that a 
lack of core focus is correlated with higher mu- 
nicipal cost.” It argues for “a consistent Cana- 
da-wide set of accounting standards and perfor- 
mance frameworks for municipal accounting.” 


Flexible successor provisions 
The constraints placed on municipalities re- 


@@By getting rid 
of its servers and 
using off-the-shelf 
| software provid- 
| ed by Google, 
Washington, D.C. 
was able to re- 
duce its software 
costs by a factor 
of twelve — from 
$50 a month per 
employee to $50 
a year. 


garding outsourcing are largely attributable 

to successor provisions. Broadly, these provi- 
sions under provincial labour codes require pri- 
vate companies to assume responsibility for 

all unionized public employees who are rede- 
ployed or transferred by outsourcing, or whose 
benefits may be affected. 
Though the right of munic- 
ipalities in this regard has 
been confirmed in numer- 
ous court cases across the 
country, most current stat- 
utes contain far too many 
loopholes that enable un- 
ions to challenge outsourc- 
ing. Taxpayer-friendly laws 
that allow elected munici- 
pal officials more flexibili- 
ty in outsourcing would be 
beneficial. 


The pension bomb 

As discussed, sub-opti- 
mal accounting practices make it difficult to de- 
termine the total pension liability in the munici- 
pal sector. We do know, however, that it is grow- 
ing and unsustainable. Though greater use of 
outsourcing could help municipalities mitigate 
this liability, the retirement of a large number of 
highly paid unionized employees over the next 
decade will strain finances. Therefore, pension 
benefits must be scaled back now to deal with 
the effects of a contracting workforce and re- 
tirement age should be increased from 55 to 
somewhere between 60 and 65. 

This is also a social justice issue. Independ- 
ent inquiries should be established in every 
province to evaluate and compare the salaries 
of public employees with those in the private 


sector in an effort to ensure some parity. In ad- 
dition to salaries, the range of employee bene- 
fits should be thoroughly examined and weight- 
ed, with special emphasis on pensions, so that 
comparisons fairly reflect the total wage pack- 
age received by public employees. The two-tier 
world so often mentioned by unions has been 
finally created in Canada, and it is public em- 
ployees who occupy the upper seats. 


Toward better municipal government 


Concerted legislative municipal reforms 
throughout the provinces will make local govern- 
ments more effective, innovative and accounta- 
ble. This will not only create economies of scale 
for existing products and 
services, but it will create 
new products and new 
processes as demand 
identifies new needs. 

Over the long term, this 
could become the founda- 
tion for public service de- 
livery reform across all 
three jurisdictions of gov- 
ernment, reducing dupli- 
cation and overlap. 

The following might 
serve to inspire and 
guide some of the pro- 
posed legislation: 

1. Make provincial and federal funding to 
municipalities contingent upon more outsourc- 
ing, improved accounting practices, competitive 
tendering procedures, greater use of P3s, group 
purchasing, etc., within a provincial and nation- 
al framework; 

2. Establish an independent procurement au- 
ditor responsible for the municipal sector in each 


@@ Contracts should be 
performance-based, with 
incentives for success 
and penalties for failure. 
Municipalities must more 
effectively transfer risk 

to the private sector, buy 
more shrewdly, and put 
an end to tenders that 
allow costs to escalate 
after contracts have been 


awarded. 9® 


province to enforce competitive procurement 
practices and handle complaints from suppliers. 
The municipal authority to exclude products and 
services from tenders must be abrogated. 

3. Create an independent certification body in 
each province to determine which products and 
services meet municipal sector requirements. 
This will encourage the development of stand- 
ardized products and services and drive down 
the price of municipal goods and services. 

4. Reduce inter-provincial trade barriers and 
increase the number of suppliers available to 
municipalities by rolling out the Alberta-British 
Columbia Trade, Investment, and Labour Mo- 
bility Agreement (TILMA) across Canada. 


Bruce Hollands is president of Innovative Service 
Solutions. He is a government relations 
and business development specialist with 
extensive experience in the municipal 
sector. Bruce served as vice president at 
the Federation of Canadian Municipalities 
and acted as senior advisor to Ottawa 
Mayor Bob Chiarelli and the Canadian 
Water and Wastewater Association. 
bruce@innovativeservicesolutions.ca 
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Budget 2008 


A New Tax Savings Plan, EI Reform and (Relatively) Modest Spending 


t has taken the federal finance er free-spending government is 
I not what most taxpayers expect- 
ed when the Conservatives were 
elected in January 2006. 
Your CTF had given the gov- 
ernment the benefit of the doubt 
after its first budget in 2006, 


but we drew a line in the sand 


minister three attempts, but Jim 
Flaherty finally delivered a budg- 
et that can be labelled fiscally respon- 
sible. It is a welcome change and one 
taxpayers applaud. 
The Conservative government got 
off to a rough start in 2006 when it 


provided tax relief with one hand by by John in 2007 when the Conservatives 
cutting the GST only to take itaway Williamson proposed spending more than 
with the other by raising personal in- Federal Director even the “irresponsible” Mr. Mar- 
come taxes. A series of small bou- tin. With all the opposition par- 
tique tax cuts, such as tax credits for regu- ties calling for higher spending your CTF was 
lar transit riders or for tradesmen that pur- the lone voice on Parliament Hill calling for 
chased tools, benefited some, but not all tax- restraint. 
payers. We issued a series of hard-hitting commen- 
If the 06 budget was disappointing, the taries lampooning the government's reck- 
second was worse. Mr. Flaherty loaded the lessness and proposed a series of taxpay- 
2007 budget with additional micro tax credits — er-friendly policies. (A sampling available 
all the while ignoring calls for broad income at www.taxpayer.com include: Canada’s New 
tax cuts. When it came to programs, he even Government — Now 14% Bigger!; Tory Tax Hy- 
managed to best Liberal spending levels. pocrisy; Three Policy Proposals for Stephen 


When Paul Martin’s Liberals left 
office, total program 


7 
spending stood x it on tax relief 
at $175-billion. Time to fish or cu al 
Yet, after only two 

- . jampoon 
— of Conserve In Opposition, Conservative lawmaker be eal esind ‘ 
tive rule, Ottawa's \ massive surpluses while spending eer nile up, spending is gro 

| on / 

sunua’ ouvays Cheon acceler boutique tax cuts. If the Harper ad 
were set to exceed Si es ease ig strong and Ottawa has an embarrassm 
bon 
the 200-billion-dol- 


government for running 
Tories manage 
er taxes. Today, the 
sei wing and meaningful broad-based 
ernment will not reduce taxa 


ed the old Liberal 


lar mark. Under (4 p Harper’s Government; 
Mr. Flaherty, the di leasantly, Ca- Time to Fish or Cut Bait 
size of the federal Nadians began witnessi ng on Tax Relief; Will Otta- 


government has 2. quiet repudiation of the Gon wa Now Reduce Income 
grown by an as- servative’s gimmicky a mie = Taxes?; and Taxpayers 
les 


tounding 14.8%. and bj Release Top 100 Tory 
By comparison, big government spending Handouts.) Our cri- 
Mr. Martin's two- over the last year. @@ tiques were reported by 


the media and our written 
commentaries reprinted in 
newspapers across Canada. 


year minority govern- 
ment grew the federal 
government by 14%. Anoth- 


18 


FEDERAL BUDGET’) ( \\ \ & 


< 


Seca 


@6@ Over the next 
fiscal year the Conserv- 


w 
iM, 
top 
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atives have budgeted us 
m expend! nally it is (3) account- 
crease progra 


a. relatively mod- able because it ful- 
Pleasantly, Canadiand by 3.4 % a ‘na minority filled a key campaign 
began witnessing a quiet est aMov e@ aunt 

repudiation of the Conserv- Parliament. In many respects the 
ative’s gimmicky tax policies pene ono ae 
and big government spending eee DURE Ean uD: 
over the last half year. The overhaul date the 2008 budget. So early 


2008 Budget - A 
New Direction 


began in October 2007 with a throne speech in the New Year, Mr. Flaherty down- 
pledging broad-based tax relief. The Con- played budget expectations, declaring there 
servatives were no longer talking about tar- would be no new expenditures or addition- 
geted tax cuts. al tax relief. Given looming economic uncer- 
Soon thereafter, the finance minister ta- tainly, many taxpayers concluded Mr. Flaher- 
bled a mini-budget and delivered a $60-bil- ty’s tax and spending restraint might be ac- 


lion package of sweeping tax cuts. It cut busi- ceptable provided the government delivered 
ness taxes substantially, reduced the GST to on both sides of the ledger. He would need to 


5%, and reversed the personal income tax match his tax relief freeze with a correspond- 
rate increase Mr. Flaherty enacted in his first ing spending freeze. 

budget. Key to the budget update was its When the budget was tabled on Feb. 26, 
philosophical underpinnings. The tax pack- the finance minister largely delivered. Over 
age was built around principles your CTF has _ the next fiscal year the Conservatives have 
been loudly calling for since the government budgeted to increase program expenditures 
was elected in 2006. Namely that tax reliefis by 3.4%, a relatively modest amount in a mi- 
(1) broad-based; it is (2) meaningful; and fi- nority Parliament. Should Mr. Flaherty hit 
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this target, taxpayers will cheer. But giv- 
en his lousy record to date, the finance 
minister’s feet need to be held over the 
fire. 

Canadians are already witnessing the 
consequences of overspending as less 
debt will be retired over the next two 
years. Although Canada’s $467.3-billion 
debt will be cut by $10.2-billion in fiscal 
2007/08 (which ends March 31), the gov- 
ernment has only allocated $2.3-billion 
next year to paying down debt and a triv- 
ial $1.3-billion the following year. Until 
now, Mr. Flaherty had pledged to reduce 
debt by at least $3-billion each and eve- 
ry year. That vow was washed away by a 
tide of rising spending. 

This is the wrong path. Ottawa needs 
a more aggressive debt reduction sched- 
ule. The Conservatives should not be 
downplaying the importance of paying 
off Canada’s debt when 
debt servicing chews 
up $32-billion a 


year. That is ap- ©6 Canadi- 
proximately $86- a 

million each . ie ae ¥ already 
zea erin witnessing the con- 
should set year- sequences of over- 
ly debt reduc- 


tion targets, as 
was done with 
the deficit, and 
make those tar- 
gets the law. Your 
CTF believes it is nec- 
essary for Ottawa to in- 
stitute a legislated debt repay- 
ment schedule with annual payment of 
5% of revenues. Doing so means Can- 
ada could retire the federal debt —- and 
stop wasting tax dollars on annual inter- 
est payments — in under 30 years. 


years. @@ 


The tax-free savings account 
- A pro-growth tax plan 
On the positive side the budget con- 
tained two unexpected gems. The first 
is a new tax savings plan to encourage 


Spending as less 
debt will be retired 
Over the next two 


Taxpayer 
<—_Dbill, of 
rights 


Each year, CTF offices across Canada re- 
ceive phone calls, letters and e-mails from tax- 
payers who feel they have been mistreated by 
the taxman. In response to the growing frus- 
tration amongst taxpayers towards the Canada 
Revenue Agency (CRA), the federal government 
has appointed a Taxpayers’ Ombudsman and 
updated its Taxpayer Bill of Rights. 
The Taxpayers’ Ombudsman will be re- 
sponsible for investigating taxpayer’s 
complaints and “enhance accounta- 
bility and service to the public, pro- 
vide taxpayers with assurance that 
they will be treated fairly and with re- 
spect.” 
As for the Taxpayer Bill of Rights, 
it includes fifteen rights — everything 
from privacy and confidentiality to ex- 
pecting CRA to be accountable. The gov- 
ernment added five new rights specifical- 
ly dealing with small business. 
These two accountability tools may not low- 
er the amount of tax you pay, but your CTF 
commends the federal government for fulfilling 
a promise made to taxpayers to be more trans- 
parent and accountable. For the first time, tax- 
payers have an appeal other than the courts in 
dealing with the heavy-handedness of the tax- 
man. 


Have an issue with CRA? Log onto 
www.taxpayersrights.gc.ca or call 
1-866-586-3839. 
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savings, and second is 
an overdue reform of the 
Employment Insurance 
(EI) scheme. 

Beginning in 2009, 
the Conservative govern- 
ment will allow Cana- 
dians to invest after-tax 
dollars and investment 
gains will not be subject 
to tax. Moreover, savings 
will not trigger clawbacks 
on government entitle- 
ment programs — such as 
pension allowances and 
child tax benefits — that 
are income-tested. Ca- 
nadians will be permit- 
ted to contribute up to 
$5,000 a year to this new 
savings vehicle. This new 
tax-free savings account 
is a pro-growth policy 
that will encourage Cana- 
dians to save, reward in- 
dividuals and benefit the 
economy. It is an excel- 
lent policy proposal 
since Canada needs 
to reward people that 
save because those 
investments fuel eco- 
nomic growth and job 
creation. 


The other promising budg- 
et change is the creation of a 
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allow 


Crown corporation to manage the EI fund. 


Ottawa has used EI surpluses as a cash cow 
and maintained higher EI tax rates on work- 
ers than necessary. Last year alone the EI ac- 
count recorded a $3.3-billion surplus. The 
accumulated surplus has climbed to $54-bil- 
lion. But taxpayers will not find that money 
in any bank account because federal govern- 
ment spent it as it was coming in each year. 
The proposed EI reform will limit the pro- 
gram’s cumulative surplus to $2-billion. A 
new rate-setting mechanism will reduce EI 
taxes so payments from workers and employ- 
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C6 Beginning in 2009 
onservative government will 
Canadians to invest 
dollars and investment g 
not be subject to tax 


after-tax 
ains will 


ers only fund the pro- 
gram and not addition- 
al spending. Since the 
EI program puts a tax 

on job creation, the re- 
duction will be welcome 
news. Your CTF will 
work to ensure this plan 
becomes law. Monte Sol- 
berg, the minister re- 
sponsible for EI, called 
the CTF Ottawa office on 
budget day to stress the 
importance of this change 
and the government’s de- 
termination to fix the 
problem. We will work 
to ensure the EI taxes are 
lowered. 


A welcome 
change 


There has been a no- 
ticeable transformation 
by the Conservatives. 
And, according to 
one party strate- 
gist, your CTF 

can take some 

credit. On 

March 2, 2008, 
Tom Flanagan 
told the Cana- 
dian Press on that 
he “isn’t bothered by 


those on the political right ... 
who criticize the prime minister for not being 
drastic enough.” In fact, Dr. Flanagan, who 
ran the 2004 Conservative campaign and has 
been a longtime confidant of Stephen Harp- 
er, maintains that pressure was necessary to 
pass the 2008 budget. “Part of the execution 
of the plan was that there would be conserv- 
atives attacking him — like John Williamson 
[of the CTF],” Flanagan said. “That’s extreme- 
ly useful, to have that kind of pressure there, 
berating the prime minister for not doing 
enough.” 


This past year your CTF saw progress on 
a number of issues: 


¢ In April 2007, the federal government re- 
places its flagship corporate welfare pro- 
gram with the Strategic Defense and Aer- 
ospace Initiative that chops handouts by 
40% and requires repayment records be 
made public; 


In May 2007, the CTF marks Gas Tax 
Honesty Day demanding lower and dedi- 
cated fuel taxes for the 9th straight year. 
And while taxes are not lowered, the per- 
centage of revenues dedicated to roads 
and infrastructure jumps to 36% — up 
from 7% just one year earlier; 


Your CTF welcomes the federal govern- 
ment’s announcement in October that it 
will abandon targets set out in the costly 
Kyoto Protocol. 


After a rather disastrous federal budg- 

et focused on big spending, the CTF wel- 

comes an economic statement in Octo- 

ber that offers broad-based income, con- 

sumption, and business tax relief to all 

taxpayers. 

The CTF also won a significant provin- 

cial victory. On the eve 


@@ After a rather 
disastrous federal 
budget focused on 
big spending, the 
CTF welcomes an 


economic statement 
in October that offers 
broad-based income, 
consumption, and 
business tax relief to 
all taxpayers. 9® 


of an election call the Alber- 
ta government announced 
that health care taxes will be 
eliminated. 

It's a campaign first initi- 
ated by the CTF in 2008 that 
will now return $1,056 a year to the 
average Alberta family. 

Did your CTF win every battle in 2007? 

No, of course not. 

When Ontario Liberal Leader Dalton 
McGuinty signed a CTF pledge in 2003 not to 
raise taxes if elected, we warned there would 
be a backlash if he did not keep his word. 
He famously broke his pledge. And your CTF 
organized a rally, gathered petitions, made 
presentations, did countless media inter- 
views and even took his government to court 
in response. 

When it came time for re-election in 2007 
the CTF introduced a new “Honesty in Poli- 
tics” mascot “Fibber” — complete with a 16- 
inch nose — to follow Mr. McGuinty every- 
where he went during the campaign. This re- 
minded voters that politicians who do not 
keep their word should not be rewarded. 

Whether it’s a politician breaking their 


National Communications 
Director 


word, or a bureaucrat with their hand caught 
in the cookie jar, your CTF can be counted 
on to blow the whistle. 

But your CTF does something else. We're 
not just watchdogs. Each year we initiate ide- 
as and campaigns in the common interest of 
all taxpayers. 

In January 2008, your CTF unveiled a 
comprehensive tax reform proposal that 
seeks to both lower and simplify income tax- 
es. 

Your CTF envisions a postcard-sized in- 
come tax form that combines reporting in- 
come with a few basic deductions and — one 
day — applies a single rate of tax. 

In 2008 your CTF will also be stepping up 
its focus on municipalities. 

It wasn't long after the province of Ontario 
granted the city of Toronto new taxing au- 
thority that your CTF was battling eight pro- 
posed new taxes in 2007. 

And while Toronto city council voted 23- 
22 to suspend implementation of any 
new taxes in July, two new taxes on ve- 
hicles and property sales were imple- 
mented in October. Our analysis sug- 
gests the average home will be dinged 
$298 - if it is a new home the total will 
be $4,099. 

We know now this battle is gearing 
up right across the country, especially in 
British Columbia and Alberta. 

Your CTF will also be pressing a com- 
prehensive municipal Tax Cap propos- 
al that would end wild tax swings by man- 
dating property taxes cannot increase 
above inflation. Increases beyond inflation 


@@When it came time for re-election 
in 2007 the CTF introduced a new 
‘Honesty in Politics’ mascot ‘Fibber’ 
— complete with a 16-inch nose — to 
follow Mr. McGuinty everywhere he 
went during the campaign to remind 
voters that politicians who do not keep 
their word should not be rewarded.9® 


would require a referendum. Predictable tax- 
es for homeowners and predictable budgets 
for local councils is long overdue. 

Property and school tax increases are a 
growing concern of CTF supporters. Like so 
many other issues, the decision you make to 
support our efforts pay dividends down the 
road. 

Too optimistic? 

Consider what the Calgary Herald wrote 
in its lead editorial on January 21st describ- 
ing your CTF’s tax reform proposal: “By to- 
day’s conventional wisdom, the CTF plan is 
radical. But, so were balanced budgets and 
an end to bracket creep once upon a time.” 

That editorial speaks not only to how well 
known our accomplishments of the past are, 
it also recognizes that when your CTF sets its 
sights on something; we often succeed! 

Your generous support enables taxpayers 
like you to have a full-time advo- 


cate fighting for lower taxes, less waste, and 
accountable government. 
Internally, we adopted a fresh 
new logo in 2007 and made | 
our TaxFighter Award an an- 
nual event. And, in 2008, our 
two seminal branding events 
— the Teddy Waste Awards 
and Gas Tax 
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Manitoba director 
M@ Finance Minister Greg Sellinger. 


Adrienne Batra 
¥\ and Porky the 
Waste Hater 

B hand out awards 

at the ninth 

annual Teddies. 


ALBERTA: After the Stelmach 
government posts government 
flight manifests online, direc- 
tor Scott Hennig urges them to 
go further. In March, the govern- 
ment would add ministerial of- 
fice expenses. 

a 


ONTARIO: Director Kevin 
Gaudet blasts a corporate wel- | 


et offers 


fare scheme giving auto pro- \ gone ™_ no broad-based tax re- 
ducers $650-million to pro- — lief and continues to increase 
duce “greener cars.” This comes | \ Spending at the same rate = 
on the heels of last year’s hand- \ the previous Liberal govern- 
a to develop the gas-guzzling V8 wastes ava a mt \ ae 
amero. \ 
"ey wpe v ALBERTA: The CTF releases 


ALBERTA: Director Scott Hennig 
presents pre-budget recommenda- | 
tions to Finance Minister Lyle Oberg \ 


and Treasury Board President Lloyd 
Snelgrove. 


a “Top 20 priorities for the 
Stelmach Government.” 


SASK: While the CTF wel- 
comes a budget that imple- 
ments much needed business 
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2007: ei. 


i the federal 
- While most of 
a Accountability Act a 
panel praise from the CTF, 


lag. ___| 


BRITISH COLUMBIA: The CTF 
leads public opposition to recom- 
, mendations to increase MLA Sala- 
ries by 30% and re-introduce gold- 
plated pensions. An analysis re- 
leased by director Maureen Bader 
shows taxpayers can expect to fork 
out $4 for every $1 contributed by 
MLAs to their pension plans. 


By 


ALBERTA: In response to recommen- 
dations of new taxing powers for mu- 
nicipalities, the CTF releases an analy- 
sis showing the potential cost for an aver- 
age family could top $911. Director Scott 
Hennig challenges the province and munic- 
ipalities to put any new taxing authority to a 
local referendum. 


MANITOBA: The CTF Opposes a new Bomb- 
er stadium proposal. The Proposal has tax- 
payers forking over $80-million. 


NATIONAL: The CTF’s 9th annual Gas Tax 


Honesty Day is marked at six gas stations 
across the country. 


MANITOBA: In the aftermath of the provin- 


@@The CTF’s 9th annual Gas Tax Honesty 
Day is marked at six gas stations across 
the country.99 
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cial election the CTF calcu- 
lates that retiring and de- 
feated MLAs will collect 
“Transition allowances” 

from $43,687 to $74,982. 


ONTARIO: The CTF leads 
a major battle against Toron- 
to Mayor David Miller’s attempts 
to unleash as many as 10 new tax- 
€s on city residents. Director Kevin 
Gaudet starts a petition, speaks at 
public hearings, organizes a phone- 
in campaign, calls for a “creative solu- 
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tions panel,” commissions a poll showing 
74% are opposed to new taxes, and releas- 
€s an analysis indicating the average Toronto 
to shell out an extra 


homeowner could have 
$1,182 in taxes. 
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sponse to a federal government report that 
States Kyoto implementation would devastate 
the economy, costing 276,000 job losses and a 
6.5% drop in GDP Director Joh 
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lenges the Harper govern- 
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councillors be =~ monton City Hall de. 
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oe 


BRITISH COLUMBIA: The CTF er re- 
ort card on the fiscal performance fe) ee 
C bell government. The Liberals gi i g 
pei on taxation and ng dames = 
i des on spending, de 
Pai geting grade on corporate welfare. 


NATIONAL: CTF directors across the | 
country highlighted Right to Know Week 

at various events across the country. | 
The week, which is marked in 60 coun- 
tries, publicizes the importance of open | 
and transparent government, primarily 
through freedom of information laws. 


FEDERAL: The CTF praises a speech from 
the throne that commits to abandon Kyoto, re- 
form the Senate and introduce broad-based 
tax relief. 


MANITOBA: Director Adrienne Batra presents 
recommendations to Michael Werier, commis- 
sioner of MLA Pay, Allowances and Retirement 
Benefits. 


BRITISH COLUMBIA: Director Maureen Bad- 
er presents pre-budget recommendations to a 
legislative committee in Kelowna. 


ALBERTA: As part of civic elections in the 
province, the CTF releases voting records of 
incumbent members of council in Edmonton 
and candidate Survey results in both Edmon- 
ton and Calgary. The CTF repeats 
its call for pre-election disclosure of 
campaign donations. After the elec- 
tion, the CTF issues severance cal- 


culations of outgoing councillors in ute 

Edmonton and Calgary. Ottawa 532 152 
ONTARIO: The CTF releases a Maniteba me zi 

“Waste and Perks Report Card” for BC 142 

Toronto city councillors giving two- Alberta 496 414 

thirds a failing grade for failing to give : 377 

up a single perk — including bus, zoo Ontario oa 114 

and golf passes — despite the imposi- Sask* mms 
tion of massive tax increases. 


ALBERTA: The CTF warns in its pre- 
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In October Manitoba 
director Adrienne Batra 
calls for reforms to how 
MLAs are paid. 
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budget submission that deficits 
will return as early as 2009 if spend- 
ing increases - that wildly outpace own-source 
revenue — are not curtailed. 


ONTARIO: The CTF blasts Toronto city coun- 
cil’s imposition of new taxes on vehicles and 
land transfers. These taxes add to a new gar- 
bage tax and 3.8% property tax hike earlier 

in 2007. Director Kevin Gaudet releases an 
analysis calculating the average home will be 
dinged $298, if it is a new home the total will 
be $4,099. 


FEDERAL: The CTF celebrates tax relief in 
an economic statement that reduces the GST, 
cuts income tax and business taxes. 
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list of the Top 100 grants and contributions 
handed out by the Conservative government 
during their first year in office. The Top 100 
list details $3.3 of the $25-billion handed 
out in grants subsidies and contributions by 


Profitable Corporations top the list. 


of three recipients of its TaxFighter Award 


FEDERAL: The CTF compiles and releases a 


remaining 7 will collect between $22,000 to 
$49,000 for a total of $914,563, 17. 


ONTARIO: At an event in Ottawa direc- 

tor Kevin Gaudet releases a new petition de- 
manding the government not extend new tax- 
ing powers to municipalities outside Toronto. 


ALBERTA: CTF makes a submission titled 
“Opportunity (Almost) Lost” to the Mintz 


Commission Calling for the gradual dedica- 
for 2007. 


SASK: The CTF releases its “Top 20 Priori- 
ALBERTA: Director Scott Hennig calls the al. "8 for the Wall Government. 
berta government's assumption of the teach- 
ers’ portion of their unfunded pension liabili- 
tyva shocking betrayal of taxpayers. The gov- 
ernment exchanged $2.2-billion for five years 
of labour peace with teachers. 


SASK: After the Provincial election the CTF 
released calculations showing 10 of 17 re- 
tiring or defeated MLAs will gather $66,000 
€ach in “transition allowance” — 

while the 


SASK: The new government commenda- 
bly refuses to put another $100-million into 
a pulp mill but continues to provide film tax 
credits. The CTF uncovers the run-away 
hit series “Corner Gas” received $4.8-mil- 
lion from Saskatchewan taxpayers in its first 


three seasons and is set to receive $4.2-mil- 
lion more. 
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Saskatchewan Director Lee Harding 
delivers 5679 petitions to Minister a 
Finance Rod Gantefoer. The suai 
for a legislated end to corporate welfare. 
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our CTF can hardly believe 
y the audacity of the newly- 

appointed board of the Lower 
Mainland’s transit authority. The 
TransLink board’s first order of 
business was to announce its once- 
public meetings would be held in 
private. Little wonder. Once behind 
closed doors, the new board rubber 
stamped a 500% increase in its 
meeting fees, a 150% increase in 
the retainer paid to the board chair, 
and a $25,000 payment to the new 
directors (a payment that did not 
previously exist). 

Public outrage has since made 
the meetings public again — well 
partly. The first hour of meetings 
plus — wait for it - the agenda 
will be made public. All part of 
Gordon’s Campbell’s most “open and 
transparent government in North 


* 
= 


F i ] m su bs i d i [Sk=¥ S204 million this year. Our government 


justifies this handout saying B.C. has to 
Should we be handing out tax dollars to compete with other provinces (not to men- 
profitable U.S.-based film companies? Fi- tion U.S. states) for film compa- 
nance Minister Carole Taylor announced ‘ ga \ . ny business so we can create a 
the already generous film tax credits / : ' ; 
would go up so B.C. could compete with ct vidhie widustty Here, Howey: 
ae ae P | er, just how “viable” over the 
long-term is an industry that 


the handouts given by the 
governments of Ontar- 
io and Quebec. Last just heads to the place that 
year, taxpayers hand- gives it the biggest subsidy? 
ed out $157 million They are laughing all the way 
to the bank in Hollywood as we 
—_—— rush to subsidize 
their star salaries 


to foreign — read 
4 and_ profits. Its obscene!m 


Hollywood — film 
companies. The gen- 
erous increase means 
the subsidy will go up 
by $44 million, plus $3 
million for “enhanced re- 
gional credits” for a total of 


6 Last year, taxpayers handed 
out $157 million to foreign - read 
Hollywood - film companies. 


America” no doubt. 
One wonders whether 
“pocket lining” will be 
a future agenda item? 
If the new board’s 
first actions lacked 
transparency and 
accountability, it 
may be just the 
beginning. TransLink 
already hits Lower Mainland 
taxpayers with property and 
gasoline taxes, and may add 


by Maureen 
Bader 


British Columbia Director 


os 


The Best Place on Earth 


hat’s the point of 
sending out a committee and 
conducting broad surveys to get pre- 


budget recommendations if the government 
has no intention of paying any attention to the 
recommendations? The pre-budget committee 
concluded that the priorities people had for 
this year’s budget were debt reduction and to 
maintain a growing economy, regardless of any 
new climate change policies. 

What did we get? Climate change policies 
— anew carbon tax on energy — and a 7% 
increase in the debt over the next three years. 
Much of the so-called tax relief is designed to 
make up for higher energy costs anticipated by 
the new carbon tax. 

The carbon tax is a tax on fossil fuels, like 
gasoline and natural gas, starting at $10 per 
tonne of CO2 equivalent and going up by $5 
per tonne each year until it reaches $30 per 
tonne. Personal and business income taxes 
will be cut to make up for that increase, 


another three-cent 
gasoline tax. This 
will be in addition 
to the carbon tax 
announced in the 
recent budget. 
TransLink may 
also extend its 
tentacles into other 
communities in the 
province, so taxpayers should 
take notice. If TransLink 
comes to town with its 
“transportation services,” it 
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to charge up a full range of 
property and gasoline taxes. 
Your CTF has a petition 
underway (available 
under “Petitions” at www. 
taxpayer.com) demanding 
the government honour its 
2001 election commitment 
to hold a referendum before 
imposing any new TransLink 
taxes or levies. Transportation 
decisions must be made 
under the spotlight of public 
scrutiny, not rubber stamped 


will be able in secret meetings.m 


6 Just what is a low carbon lifestyle? ... It 
will cost more to heat your home, drive, but 
also to buy food and other basic necessities, 
because all those energy cost increases that hit 
businesses will be passed on to consumers. 


but whether you are better off or not will 
depend on whether you embrace a low 
carbon lifestyle. This tax switch has enabled 
the government to bill this tax as “revenue 
neutral.” 

Just what is a low carbon lifestyle? Well, if 
you are like most Canadian families who enjoy 
living in a house with a yard and have active 
children, you probably have some adjustments 
to make if you want the carbon tax to be 
neutral for you. It will cost more to heat your 
home and drive, but also to buy food and other 
basic necessities, because all those energy cost 
increases that hit businesses will be passed 
on to consumers. Who’d have thought that 
a lifestyle considered pretty normal just two 
years ago, and becoming more costly all the 
time, could have given the government an 
excuse to charge a new tax? 

This government was elected on a mandate to 
reduce taxes and regulations along with policies 
to grow the economy. Where did the mandate to 
slam taxpayers with carbon taxes come from? 
Your CTF has a petition underway (available at 
www.taxpayer.com) demanding that consumers 
remain free from carbon taxes.m 
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ollowing the 2008 Alberta election, 

there were 33 new MLAs in the Al- 

berta Legislature, which of course 
means that there were 33 MLAs who ei- 
ther were defeated or retired. Those 33 
MLAs (20 retired and 13 defeated) are 
all eligible to receive a “transition allow- 
ance” equivalent to three months salary 
for each year served as MLA, based on 
their three best years. 

So, what exactly is a “transition allow- 
ance?” Is it a retirement payment, or 
is ita severance payment? Either way, 
things need to change. 

If it is a retirement payment (even 
though Premier Klein famously eliminated 
the MLA pension in 1993 following a pub- 
lic blow-up in the Legislature with then 
CTF-director Jason Kenney) the question 
begs asking; why are we also paying MLAs 
a $10,000 per year RRSP allowance? 


@6 if it is a severance payment, 
then why do MLAs who retire get 
it too? In the private sector 
you wouldn't get paid a 
severance for quitting 
your 


job. 99 


rta 
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Estimated MLA Transition Allowances 


Total RRS 


MLA 


Est. Transition 
Allowance 


Did NOT seek re-election /retire:< 


Tony Abbott $190,879 $55,250 
Mike Cardinal $601,744 $55,250 
Harvey Cenaiko $232,551 $55,250 
David Coutts $467,202 $55,250 
Victor Doerksen $467,202 $55,250 
mo en $312,468 $55,250 
Clint Dunford $467,202 $55,250 
aka $234,047 $55,250 
Carol Haley $457,730 $55,250 
Denis Herard $418,180 $55,250 
LeRoy Johnson $264,436 $55,250 
Rob Lougheed $292,671 $55,250 
Richard Magnus $379,023 $55,250 
Gary Mar* $455,905 $55,250 
Greg Melchin $372,275 $55,250 
Lyle Oberg $472,674 $55,250 
Raj Pannu $218,118 $55,250 
Hung Pham $358,538 $55,250 
Ivan Strang $316,118 $55,250 
Maurice Tougas $64,967 $34,500 
Total $7,043,930 $1,084,25 


Did Seek Re-election/Defeated 


Bharat Agnihotri $64,967 $34,500 
Dan Backs $65,031 $34,500 
Bill Bonko $64,967 $34,500 
Craig Cheffins $11,511 $9,500 
David Eggen $69,717 $34,500 
Mo Elsalhy $65,073 $34,500 
Jack Flaherty $64,999 $34,500 
Paul Hinman $64,967 $34,500 


Ray Martin 


34 Weslyn Mather 


—) Bruce Miller 


Rick Miller 
Shiraz Shariff 
Total 

Grand Total 


$68,129 
$64,999 
$69,792 
$70,506 
$337,518 


$1,082,176 
$8,126,106 


$34,500 
$34,500 


$34,500| 
$34,500) 
$55, 2500 
$444,25¢ 
$1,528, 50) 


If it is a Severance payment, then why 
do MLAs who retire get it too? In the 
private sector you wouldn't get paid a 
severance for quitting your job voluntar- 
ily. Then we also have to decide wheth- 
er being tossed out in an election is be- 
ing fired with cause or not, because in 
the private sector you wouldn't get sever- 
ance if you were fired with cause. Plus, 


i | 

A \ rer = 
=] you would likely only get 2-4 weeks 
severance for each year served, not 3 
months. 

Perhaps a case can be made to pay 
some type of transition allowance for 
those cabinet ministers who have cool- 
ing-off periods restricting in which ar- 
eas they can work. But for the rest, 
there needs to be changes. 


by Scott 
Hennig 
Alberta Director 


On the issues: 


During the election campaign your CTF sur- 
veyed the various political parties on four CTF 
issues to see where they stood. Here’s what the 


PC Party had to say on two of 
the questions: 


CTF: Would your party com- 
mit to introduce legislation 
capping annual program 
spending increases at the 
rate of the combined growth 
in the inflation and popula- 
tion rate? 

The combined growth rate 
is one of the indexes we will 
measure expenditures against. 
It is important to note that 
while the province can control 
provincial spending, chang- 
es in federal programs that 
flow through the province can 
make our spending appear to 
exceed our targets. 


CTF: Would you commit to 
eliminate the hidden sales 
tax on insurance premi- 
ums? 

Currently, all provinces and 
territories levy a tax on in- 
surance premiums. Alberta’s 
rates are tied for the lowest in 
the country. Eliminating the 
tax would not guarantee those 
savings would be passed 
along to the consumer, as 
many companies may absorb 
the savings to increase reve- 
nues. To make an elimination 
of the tax on insurance premi- 
ums effective, it would need 


to be done across Canada instead of by a single 
province, so it is something that should be dis- 
cussed at a First Ministers’ Conference. 


Costly promise 


uring the recent provincial election, you CTF 
watched with shock as virtually all of the politi- 


cal parties made major campaign promises with- 
out attaching price tags. Knowing that a provincial 
budget is on the horizon, and that reve- 
nues are stagnant while spending con- 
tinues to rocket skyward, your CTF 
knew it was vital to know the costs of 
these promises. So, we sent a letter 
to each party leader requesting they 
provide a full cost breakdown of each 
promise. 

And guess what? They did. The PC 
Party, Alberta Liberals and Alberta 
NDP all provided detailed costings 
most of their platform prom- 
ises. Here’s what we found 
out: 

e PC Party: Costed out 
25 of 36 promises total- 
ling $878,000,000; 

e Alberta Liberals: Costed out 
76 of 91 promises totalling 
$7,739,100,000; 

e Alberta NDP: Costed out 26 of 28 
promises totalling $3,654,000,000. 

With the PC Party winning a large majority, 
your CTF will continue to watch their spending 


to ensure taxpay- 
ers aren't soon left @6Pc Party: Costed out 
25 of 36 promises totallin 


with rising taxes 
or new deficits. $878,000,000 
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Your CTF 
presents 


to the | 


OvernMe 


en your CTF made 
sixteen pre-budg- 
et recommendations 


to the province of Saskatch- 
ewan in January, we targeted 
two taxes: income taxes and 
school property taxes. Dur- 
ing our consultations with Fi- 
nance Minister Rod Gantefoer 
and his officials, we were actu- 
ally asked which of the two the 
province should tackle first. 
Our answer was clear: school 
taxes. 

Last year, 61 percent of 
Saskatchewan CTF support- 
ers identified school tax- 
es as the most unfair and in 
need of reform. A whopping 
74 percent said they wanted 
property tax removed from 
education funding altogeth- 
er, as it is in BC and the Mar- 
itimes. 

As farms become big- 
ger and bigger, so do prop- 
erty tax bills—even though 
rural depopulation has led 
to school closures. Yet, cit- 
ies have also fared poorly. In 
January, the city 
of Edmonton’s 
annual prop- 
erty tax survey 
ranked similar 
houses in 24 ma- 
jor cities. Regina 
and Saskatoon 


On January 15, your CTF delivered 16 recommendations 
to Saskatchewan Finance Minister Rod Gantefoer in 
advance of the spring budget. The report, which focuses 
on tax relief, economic development, and accountability, is 
available at www.taxpayer.com. 


placed a paltry 15th and 16th 
respectively. But when educa- 
tion taxes are removed from 
the equation, Saskatoon is 
a commendable fifth, and 
Regina eighth. 

In 2003, Ray Bough- 


@@Last year, 61 percent of CTF supporters in 
Saskatchewan identified school taxes as the most 
unfair and in need of reform. A whopping 74 
percent said they wanted property tax removed from 
education funding altogether, as it is in BC and the 


Maritimes. 9@ 
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en headed a commission to 
study the province’s K-12 
school funding. He found that 
sixty percent of Saskatch- 
ewan education was fund- 

ed by property taxes—the 
highest percentage in Cana- 
da. Nearly eve- 
ryone the com- 
mission spoke to 
said that school 
taxes were both 
unfair and too 
high. Property 
taxes aren't lev- 


ied in proportion to a 
taxpayer’s ability to pay, 
the number of school age 
children in a household, 
or even whether a school 
exists in the taxpayer’s 
area. 

Boughen ruled that 
tax rebates wouldn't get 
at the real problem, but 
“would add to the admin- 
istrative complexity, and 
would provide an indi- 
rect and likely delayed 
benefit to individuals” 

(p. 73). Even so, tax re- 
bates are all the former 
NDP government did to 
respond to the problem. 
The new government has 
further promised to in- 
crease rebates to 20 per- 
cent for residential and 
commercial properties 
and 80 percent for agri- 
cultural land. 

The better solution, 
recommended by Bough- 
en, was that an extra 
$300 million from gener- 
al revenues would go into 
education each year. This 
would pay for 70 per- 
cent of education, low- 
ering property taxes to 
just 30 percent of educa- 
tion costs. This ratio is 
close to the 75/25 split 
your CTF recommended 
to the commission—and 
still does. 

The Sask Party has 
pledged to do some of this 
as well, and increase an- 
nual provincial funding by 
$118 million annually by 
the end of its mandate—a 
20 percent increase. Your 
CTF will press them to 
keep this pledge and go 
even farther.m 


S 


atchewa 


Keeping Crowns leaves 


many choice 


n the last election 
| ae the Sas- 
katchewan Par- 
ty made the regretta- 
ble promise to hold 
onto all 13 of its larg- 
est crown corporations. 
This means that the gov- 
ernment is saddled with 
money-loser Saskatchewan 
Transportation Corporation, 
a bus company recently given 
$7.5 million to stay afloat for 
another year. As bad as this 
might be, the government can 
still move boldly in other re- 
spects to foster a bet- 
ter economy and 
more enterprise. 

First, the prov- 
ince should im- 
plement a sin- 
gle-rate tax of 11 
percent with a ba- 
sic personal exemp- 
tion of $15,000. This 
would make an ad- 
ditional $6,000 
tax-free for eve- 
ryone, and elim- 
inate the 13 and 
15 percent rates 
for higher in- 
comes. 

The province 
should also steal 
some ideas from 
British Columbia. 
That province saves 
millions annually by 
tendering out ancillary 
health care services such 
as laundry, food prepa- 
ration, security, and mainte- 
nance. Second, Saskatchewan 


by Lee 
Harding 


Saskatchewan Director 


—— 


could make regula- 
tory changes to al- 
low the private sec- 
tor to compete in 
the retail liquor 
business without 
privatizing existing 
government out- 
lets. That province 
has a third idea 


worth emulating: legislation 
that would require all public 
capital projects over $20-mil- 
lion for consideration as a 
public-private partnership. In 
some circumstances, P3s can 
represent significant savings, 
and should always get at least 


a look.m_ 


@6Second, Saskatchewan 

could make regulatory 

changes to bring better 

competition with public 

liquor stores, such has 
occurred in 


B.c.@@ 
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Our burden 


recent report from the Fraser In- 
stitute reveals debt serving costs 
in Manitoba have gone up faster 


than any other province in the country 
over the past five years. An astounding 


sell to suggest that if a deficit is in- 
curred for three years, that the govern- 
ment will be able to balance the books 
in year four. 

If anything, the balanced budget act 


125%! by Adrienne needs to be strengthened. The reason 
The amount Manitobans spend just Manitoba b2t™@ debt continues to soar is because man- 
to service the debt on an annual basis datory debt repayment only applies to 
is $835 million, which is more than the operating debt; not the debt of govern- 
city of Winnipeg spends on its entire operating ment as a whole. Which, as the Fraser Institute 
budget. Put another way, taxpayers are shelling study shows, is still allowing government debt — 
out — gulp — $2.3-million a day in interest! and the inevitable interest costs — to gallop for- 
Adding another twist to our fiscal challenge ward. Weakening this law even further would 


be a taxpayer catastrophe in the mak- 

ing. Ever-increasing transfers 

and equalization payments 

from wealthier provinces 

to pay our bills can’t bail 
us out forever. At some 

point the provincial 

) government will have 
to temper its spending. 

Money being wast- 

ed on servicing the debt 

would be better spent 

fixing roads, upgrading 

water systems and tax re- 
lief. Incorporating GAAP 

should not be an excuse to 

water down the BBL and al- 

low for even more debt. It 

is one of our most impor- 

tant pieces of legislation, the 


is the provincial government's 
commendable commitment 
to adopt Generally Accept- 
ed Accounting Principles 
(GAAP) effective March 
31, 2008. The ‘twist’ 
comes in the imple- 
mentation plan that 
has been recom- 
mended. 

The recommen- 
dations to the gov- 
ernment include 
no longer using 
the Fiscal Stabi- 
lization Fund to 
balance the books 
each year but in- 
stead, balance 
the books on 


a four-year province must move towards 
cycle (as strengthening it for current and 
opposed future generations of taxpayers.m 


to each fis- 

cal year) @@The amount Manitobans 

and spend just to service the debt on an 
sere annual basis is $835 million, which 
oon. is more than the city of Winnipeg 
datory spends on its entire operating budget. 
debt re- Put another way, taxpayers are shelling 
payment. out — gulp — $2.3-million a day in 

It is a hard interest. 9 


NAenitoba 


O- the Christmas holiday — when few 

were paying attention — Manitoba’s MLAs 

Or gathered another salary increase. 
This one 9 percent. That gives members a 30 
percent increase in pay over the past six years. It 
all stems from recommendations of a commis- 
sioned report. 

Your Canadian Taxpayers Federation (CTF) 
presented to the commissioner reviewing pay and 
benefits in October recommending MLA pay be 
tied to the average weekly earnings index of Mani- 
tobans; sadly, the commissioner saw fit to ignore 
this. The CTF also recommended MLA expense 
accounts, when tabled annually in the legislature, 
be done so with detailed information — again, the 
commissioner rejected the CTF’s recommenda- 
tion. 

Twenty-two year veteran MLA Jim Malo- 
way demonstrates why disclo- 


@6 That gives mem- 
bers a 30 percent 
increase in pay 
over the past six 
years. It all stems 
from recommenda- 
tions of a commis- 
sioned report.9® 


sure of constituen- 

cy office expenses 

is warranted. Malo- 
way does not have a 
constituency office 
(MLAs are not actu- 
ally required to) how- 
ever, he managed to 
spend $20,000 more 
than the average MLA — 
most of whom have of- 
fices and staff that run 
them! 


PERKS OF THE JOB 


CTV News and the CTF dug 
into some of his expenses — 
which was no easy task. Af- 
ter paying a fee for public docu- 
ments, it was discovered there 
were invoices for three cell 
phones — one cell phone bill 
came in at $1,340 for one month. When ques- 
tioned on the use of three phones, Maloway 
claimed to have used one when he was out of the 
country, and has since returned the other two. 

There was also $9,000 spent on advertising — 
well above the $5,000 average. Though he claims 
the spending was to save the Kelvin Community 
Centre, there is wide speculation that Maloway is 
planning on vying for retired NDP MP Bill Blaik- 
ie’s riding and is trying to raise his profile. 

The point of detailing expenses is to ensure 
that taxpayers’ money is not being used and 
abused. Maloway may be able to explain away 
some of his spending, but how is the public to 
know if information is not disclosed? 

The average Manitoban’s salary did not go up 
by 30 percent over the past six years, nor can 
they afford three cell phones, international trips 
or advertising for their next job. Our politi- 


——— cians need to be reminded that tax mon- 
Fa = ey is not theirs to play with to suit 
; their own personal needs. Compen- 


sation reforms more in line with 
public expectations are needed.m_ 


Property tax alert! 


The city of Winnipeg is con- 
sidering lifting a 10-year freeze 
on property taxes and raising 
the mill rates in the next budg- 
et. Since the freeze, and pre- 
vious reductions, Winnipeg is 
finally competitive with oth- 

er jurisdictions on the proper- 
ty tax front. Considering the 

city has over $300 million in re- 
serve funds, your CTF is fighting 
city hall to stop this increase, but 
we need your help. Call the may- 
or at 204-986-2171 and tell him to 
straighten out the city’s fiscal house 
before increasing the taxes on yours. 


our CTF took 
the fight for low- 
er taxes, less 


waste and accountable 
government to London 
this year where we re- 
leased our 2008 On- 
tario budget recom- 
mendations. Our rec- 
ommendations call for 
a ‘taxpayer-friendly path for- 
ward’ including a spending 
freeze, personal tax relief, debt 
repayment, greater account- 
ability from Ontario’s crown 
corporations and more trans- 
parency in how tax dollars are 
spent. 

The McGuinty government 
spends $84 billion a year on 
programs - up from $64 bil- 
lion when they took office 
four short years ago. Spend- 
ing is out of control and 
needs to be reined in through 
a two year freeze followed by 
a spending cap limiting pro- 
gram spending growth toa 
maximum of the combined 
inflation and population 
growth rates. 

McGuinty needs to stop 
racking up more debt. To- 
tal debt has climbed up to 
over $162 billion or $12,656 


Federal Director 


for every man, wom- 
an and child in On- 
tario. Interest on 
the debt eats over $9 
billion per year (al- 
most $25 million per 
day) and erodes gov- 
ernment’s ability to 
spend where neces- 
sary and to provide 
meaningful tax relief — such 
as elimination of the Health 
Tax. To resolve this, starting 
in 2009/2010, 1% of total rev- 
enue should be mandated to 
go toward debt repayment. 


by Kevin 
Gaudet 
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The interest relief should be 
paid back to taxpayers in a 
‘Tax Back Guarantee’, similar 
to the policy advanced by the 
federal government. 

Your CTF budget recom- 
mendations also call for an 
end to corporate welfare, 
more accountability for how 
your tax dollars are spent 
by crown corporations, and 
ways to improve transpar- 
ency of government expens- 
es. The full report is available 
under “Reports Ontario” at 
www.taxpayer.cOm.m 


Taxpayers’ victory 


oronto Catholic District School Board Trustee, Chris- 
tine Nunziata, has been voted off the board by her fel- 

low trustees for having missed too many meetings. 
They say her ousting has nothing to do with the ongoing con- 
troversy over the use and abuse of her expense budget. Ever 
since her outlandish expenses started coming to light, your 
CTF has been calling for her removal and for a criminal in- 
vestigation into the potential of fraud. 

Although it is good she is gone, it is unfortunate the board 
had to find some technicality to remove her. She should 
have been punted for the long list of crazy expenses she put 
through on her board credit card allegedly for ‘trustee busi- 
ness’. Her expenses would make David Dingwall blush. Re- 


ebruary 28" 
marked the 
second anniversa- 


ry of the occupation by Six Na- 
tion Indians over the Caledonia 
land dispute. After two years, 
taxpayers have nothing to show 
from this drawn-out dispute ex- 
cept mounting bills, increased 
frustrations and an increasingly 
race-based legal system. 

The residents of Caledonia 
have seen violence, lost business, 
suffered through a constant po- 
lice presence and many live in 
fear. In an effort to put pres- 
sure on the McGuinty and Harp- 
er government to act, the CTF 


launched an S.O.S. Caledonia campaign with 
a petition calling for: enforcement of the rule 

of law, no negotiating with occupiers, and de- 
manding the occupiers pay the costs incurred 


due to the standoff. 


No non-Indian land occupation would be al- 
lowed to fester for two years without serious 
police intervention. The fact it is allowed in 
Caledonia demonstrates a clear legal-double 


am entitled to my entitlements.” 


As a trustee, Nunziata billed taxpay- 
ers for her trip to the sunny Domin- 


ican Republic where she got mar- 
ried. She justified the expense 


saying she was investigating some 


kind of ‘partnership’ with one 
of their school boards 
and this was cate- 
gorized as an 
‘educa- 


@@No non-Indian 
land occupation 
would be allowed 
to fester for two 
years without serious 
police intervention. 
The fact it is allowed 
in Caledonia 
demonstrates a 
clear legal-double 


standard. @® 


standard. 
Ardoch Alonquin First 
Nations leaders were charged, 
tried and sentenced for violat- 
ing a court order not to block 
work at the Sharbot Lake ura- 
nium mine. This kind of action 
should be undertaken equally in 
Caledonia. 

As well, taxpayers across 
the country not just Ontario, 
are footing the bill for this dou- 
ble standard. In Caledonia, the 
province — with federal help — 
has bought out the land, put in 
a large police presence, paid to 
repair infrastructure damaged 
during the protests, and com- 


pensated home and business owners. 

How does it all stand? The federal govern- 
ment has made two offers: one for $125 mil- 
lion for all outstanding disputes and one for 


$26 million for just the Welland Canal dispute. 


- Trustee loses her job 


member, he is the former Liberal cabinet 
minister turned bureaucrat who said, “I 
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tion’ expense. This explanation was good 
enough for the board, and she was never 
asked to pay the money back. 

Maybe the school board could do a better 
job itself in not allowing this kind of 
nonsense to be reimbursed with 
such scant explanation. You 


jealously. a 


The Six Nations have, so far, not responded to 
these offers. Meanwhile, the residents of Hald- 
imand County continue to suffer. Two years is 
two years too many. This has got to stop.m/ 


can bet things would be differ- 
ent if it were their own money. 
It should be simple: the 
money belongs to taxpayers, 
spend it wisely and guard it 


y distance rates reduced 


Your CTF is pleased to announce a rate reduction for supporters 
who have signed up for the CTF’s exclusive long distance 
affinity program. Supporters can now call anytime, anywhere 
in Canada and the U.S. for just 3.9 cents a minute. And, 
CTF supporters (provided both are signed up) can still call 
each other for a rate of only 2.5 cents a minute! 


Long distance 
telephone rates now only: 


J.9¢ 


inute f rter- ; ; 
Sere A minute anytime, anywhere 


calls in Canada or the U.S. 


The CTF has partnered with West Can 
Telecommunications to provide this great long 
distance savings package exclusively for CTF supporters 


£5877-518-4283 


Billing by the minute / Low international long distance rates 
Low rates on toll-free services / Conference calling 


| Call today to get in on this great deal: today to get in on this great deal: 


7-518-4283 


